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1 . AMBASSADOR AND ECON OFFICER MET WITH GRZ MINISTER 

OF FINANCE JOHN MWANAKATWE ON MARCH 30 AT LATTERS REQUEST 
TO DISCUSS RECENT GRZ/IMF NEGOTIATIONS AND DEBT PROBLEMS WITH 
EXIM GUARANTEES (SEPTEL). MWANAKATWE, WHO SAID HE WAS ACTING 
UNDER THE PERSONAL INSTRUCTIONS OF PRESIDENT KAUNDA, INDICATED 
THAT HE WAS ALSO SEEING THE BRITISH. GERMAN AND POSSIBLY JAPANESE 
CHIEFS OF MISSION ON THE IMF SUBJECT BUT ONLY THE BRITISH ON 
THE DEBT PROBLEM. 

2. MWANAKATWE'S PURPOSE WAS TO SOLICIT US SUPPORT IN THE IMF 

FOR APPROVAL OF THE STANDBY AGREEMENT RECENTLY NEGOTIATED BETWEEN 

THE GRZ AND IMF (REFTEL). HE STRESSED THE IMPORTANCE OF THE 

IMF AGREEMENT IF ZAMBIA WAS TO SURVIVE THE CURRENT ECONOMIC 

CRISES. THE MINISTER POINTED OUT THAT WHILE THE CONDITIONS 

SET OUT IN THE AGREEMENT ARE STRINGENT, ZAMBIA WAS DETERMINED 

TO COMPLY. IT FULLY EXPECTED TO FULFILL THE REQUIREMENTS FOR 

THE STANDBY ARRANGEMENT. (HE MENTIONED THAT ZAMBIA FAILED TO 

MEET THE CONDITIONS OF THE 1976 IMF STANDBY AGREEMENT SOLELY 
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BY EXCEEDING LIMITS ESTABLISHED ON GOVERNMENT BORROWING FROM 
BANKS.) HE ASKED THAT WE DO WHAT WE COULD TO SUPPORT ZAMBIA'S 
APPLICATION IN THE IMF GIVEN OUR INFLUENTIAL POSITION. 

3. THE AMBASSADOR ASSURED MR. MWANAKATWE THAT THE EMBASSY 
APPRECIATED THE SERIOUSNESS OF ZAMBIA'S CURRENT SITUATION. 

HE DID NOT KNOW WHAT THE U.S. EXECUTIVE DIRECTOR TO THE IMF'S 
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VIEWS WERE BUT SAID THAT THE EMBASSY WOULD RECOMMEND TO HIM 
THAT THE U.S. SUPPORT THE GRZ APPLICATION. HE PROMISED TO 
INFORM THE GRZ OF OUR POSITION ON THE MATTER. 

4. THE EMBASSY SUPPORTS ZAMBIA’S APPLICATION TO THE IMF 

AND ASSUMES THE DEPARTMENT SHARES OUR VIEW. THE IMF STANDBY 
IS OF CRITICAL IMPORTANCE TO ZAMBIA'S ECONOMY AND REVIVAL OF 
THE ECONOMY COULD WELL BE CRUCIAL TO THE SURVIVAL OF PRESIDENT 
KAUNDA'S GOVERNMENT. DESPITE INTERNAL POLITICAL DIFFICULTIES 
WHICH MAY BE CAUSED BY ADHERENCE TO THE IMF CONDITIONS, WE HAVE 
NO REASON TO DOUBT ZAMBIA'S SINCERITY IN PLEDGING COMPLIANCE. 
SOME OF THE MORE DIFFICULT STEPS, DEVALUATION AND REDUCING 
EMPLOYMENT IN THE MINING SECTOR, HAVE ALREADY BEEN TAKEN OR 
ANNOUNCED. COMPLIANCE WITH OTHER CONDITIONS WILL BE LESS 
"VISIBLE" AND EASIER TO IMPLEMENT. 

5. EMBASSY THEREFORE, RECOMMENDS USG SUPPORT FOR IMF APPROVAL 
OF THE ZAMBIAN APPLICATION. WE WOULD APPRECIATE EARLY PRIORITY 
NOTIFICATION OF THE POSITION WHICH WILL BE TAKEN BY THE U.S. 
EXECUTIVE DIRECTOR, PARTICULARLY IF THE U.S. HAS ANY RESERVATIONS 
REGARDING THE AGREEMENT. 
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